4 A proved For Release 2006/12/19 CIA RDP78- 01617A006000050009 7
BE ' R | , 21 JUN 1948

—— 4E§':1A1' | 717

GPW SECRET

~otate Dept. declassification & DIOS review completéd
O felease instructions on file .

 LEGIB

Q‘ Z. Smakf, satgjlfed with Trencl :
- US Ambassador Kirk, "',rz.{ ‘
‘ thoncﬂmo!thez're’xz :

" recommendations on Gormons i mry satisfactory. Spasi
believes that the Frenzh res

s M Gh i:armanz-—— "m(’ﬂwimq
n... :‘.}79 Hilaigtar & UPL.‘L.‘:. fee *:E ~k
wiw in accepting the u;z)w\.,s

-

: +Hons, which ke regnids as
“‘completely face-savinz,” - anlisely to crigple tho fnalz~
mentation of the agrecments,

3. FRANCE: Next threc montis baileved eritical for Goverament--
US Embassy Paris reporis tiit 2 majority of political leaders
and qualificd observers believe the Schwiman Government has |
little chance to survive the next three months unlese the Cobinet
ie somn reshuffled. Foreign iinister Bidault expects to he
forced out of office within & faw days as a result of his pozition
on the London recommendations, although the Embassy believes
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that Premior Sclimman will try to nrovant this. The Fmbassy
chserves that of tho varimus rordles which the Governrasnt
~ust surmount betwesen now naa Suzusi, the most serions 15

e problem of wages ane , sazpieularly in relaticn to

 ihe price of coal. ‘Th2 Binoaosr Says {iat the Cabinet is aplit
1 how to handle (s quesiisn. The finbassy reporis 1 geadial
isolief it i the Schuman Gorainaat can remain in gover
wall Parliament adjcaras i ihe lador gart of August, t32 Tov-
~rnment will probably be =bin o iast untih after the Qetgoer
ciseticons.

(CIA Comment: Althcuzh Bidzult’s prestige has wn-
doubtedly been damaged by 4. widespread censure, voik
ublic and parliamentazy, of s sponsorship of the Loncon
recommendations, there is av yetno concrete evidence o
indicate that steps are belng iakea to replace him.)

4. YUGOSLAVIA: Challenge io Sxemlin authorily seen--US
Charge Reams in Belgrade beiieves that Yugoslav insistence
upon Belgrade as the site ¢f tbe Danubian Conference, instead
of some other Satellite capitul as proposed by the USSR,

\ pepresonts the first dircct and irrevecable challenge by a
Satellite to the Kremlin’s suprems authority. According to
Reams, Soviet acceptance of Tite's request reflects the
Eremlin’'s beliof that Tito's position is strong enough to re-
quire the “‘traditional gradual undermining.”’.

: (CIA Comment: CIA agrees that the Kremlin will
not take any drastic steps immediately to “discipline’’ Tito.
However, this incident has highlighied for the Kremlin the
need for reconciling within the Satellite states the conflict
between national interests and international Communism.

- Consequently, the USSR may either tighien iis controls over

- the Satellites by expanding direct Soviet participation in
Satellite governments or attompt to case the ‘‘nationalist”
opposition among Satellite Communists by raaking some
ecoaomic concessions,) '
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